ISUTA HOLDINGS BERHAD

(Companies No. 298367-A)

Notes :
1. The same accounting policies and methods of computation used in the preparation of the Group’s Annual Report for the year ended 31st January 2000 have been applied in the preparation of this  statement.

2. The Group  announced on 4th May, 2001 that it has changed its financial year-end from 31st January to 30th June and the current period  reported upon will form part of the accounts for the 17 months ending 30th June, 2001.






3. There were no exceptional items affecting the results of the Group.

4. There were no extraordinary items affecting the results of the Group.

5. No charges for tax were made in respect of the period reported due to losses incurred.

6. There were no pre-acquisition profits for the current financial period to date.

7. There were no sales of investments or properties for the current financial period to date.

8. The Group did not dispose off any quoted securities for the current financial period to date.

9. There were no changes in the composition of the company for the current financial period to date.

10. 
11. On 28th May, 2001, the company announced that it had signed on that same day a Standstill and Settlement Agreement with Five financial institutions and a leasing company.  Further, on that same day, the existing subsidiaries of the Group also announced that it has signed  various Novation Agreements with the same financial institutions and the leasing company.   

12. The business of the Group is not subject to seasonal or cyclical fluctuation.
13. There were no repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.

14. Group borrowings and debt securities as at 
30th April  2001

31st January, 2000


 RM’000

RM’000




Bank overdraft



  6,566

    
6,639   

Banker’s acceptance



  7,601

    
9,747 

Trust receipts



  5,097

    
1,268 

Revolving credit



  2,180

    
2,000

Term Loan
-current portion

              13,487

    
5,891







------------

------------

Short Term borrowings


34,931

   
25,545

Term Loan – long term borrowings

11,683

   
14,788 







------------

------------







46,614


40,333
 







=======

=======


The term loan of the Holding Company is secured by a legal charge over the Holding Company’s long leasehold land and building. The bank borrowings of the subsidiary companies are secured by a legal charge over the leasehold land and building of a subsidiary, negative pledges over the entire assets of the subsidiary companies and corporate guarantees of the Holding Company.

15. The Group  does not have any contingent liabilities as at 22nd June,  2001.

16. The Group  does not have any financial instruments with off balance sheet risk as at 22nd June, 2001.

17. The Group  does not have any pending material litigation as at 22nd June, 2001 except for a  claim by a financial institution for the sum of RM1.8 million due on leasing agreements. The claim by the financial institution is included in the Standstill and Settlement Agreement mentioned in note 10 above.

18. Segmental Reporting





Profit/(loss)
Total assets

Group




Turnover
before taxation
employed

15  months to 30-4-2001


RM’000

RM’000
      
RM’000

Malaysia

  Manufacturing


            20,731

  ( 1,362 )
  11,326

  Trading



            18,715

  (    430 )
    1,580  

  Services




1,314   

  (    724 )
    2,292

  Investment Holding



     -

  (  1,618)
  22,430

Singapore










  Trading




6,290

          35 
    2,477

Philippine










  Trading




   662

   (    941)
    1,962






             47,712

(   5,040 )
   42,067

19. The Group incurred a loss before taxation, minority interests and extraordinary items for the Current Quarter of RM 1.072 Million. The loss is higher than that incurred in the preceding 4th Quarter of RM 0.773 Million as a result of the lower turnover in this Current Quarter for the Group as a whole.

20. Performance Review of the Current Quarter (1st February, 2001 to 30th April, 2001)

The turnover  of the Group decreased as a result of the slow down in the world demand for  computer and electronic products. The turnover of the Group for the Current Quarter of RM 7.727 Million reflects a further fall of 18% as  compared to the results of the previous 4th Quarter of  RM 9.5 Million  

The reduction in the turnover has resulted  in the increase in the net loss of the Group for the Current Quarter (compared to the previous 4th Quarter).

20. Current Year’s Prospects. 

The downturn in the demand in the computer and electronic industry is expected to continue in  the next 2 quarters.  The Group is continuing with its 2-prong strategies of focusing on core competencies and on exporting its products; and at the same time, continuing  with its cost reduction programme.

The Group is in the process of completing its debt-restructuring proposal to safeguard the interest of both the shareholders and the creditors and to reinstate the Group to its strong financial position again.  

21.   No profit forecast has been made.  

22.  There were no dividends proposed for this financial period.

23.  The Group’s result for the current cumulative period are not comparable with the   results for the preceding cumulative period  as the preceding cumulative period is only for three months. This is due to the change in financial year end from 31 January to 30 June.
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